PRESS RELEASE

SIDBI Launches Software Tool for

SME Financing by Banks & Institutions

Small Industries Development Bank of India (SIDBI) today released the Credit
Appraisal and Rating Tool (CART), a comprehensive software tool for enabling quick
appraisal and rating of SME credit proposals in an automated workflow environment
to be used by banks and other lending institutions. The user-friendly software,
developed by SIDBI, has been in operation for past three years and has contributed
to significant reduction in credit dispensation time in the bank. With a view to
extending CART to other banks and financial institutions, SIDBI has developed a
separate web-based version of the software.

CART was released by Shri VP Shetty, Chairman, Indian Banks Association at a
function held in Mumbai today when Shri Rakesh Rewari, Deputy Managing Director
of SIDBI and Shri G Srinivasan, Chief General Manager, Reserve Bank of India
were also present, besides directors of SIDBI and Executive Director and senior
executives from some of the commercial banks and State Financial Corporations.
Shri VP Shetty, while launching the tool, hailed it as an innovation by SIDBI which
has been acknowledged by RBI in the credit policy statement. He exhorted the
banks to use the tool for faster credit delivery to SME sector.

As a measure to boost credit flow to the small scale industries, RBI, in its Credit
Policy prescription in 2005, had envisaged leveraging the expertise of SIDBI in
assessing credit requirements of SSI by the branches of commercial banks, by using
CART for appraisal and rating of proposals.

CART has two menu-driven modules for Appraisal and Rating. The appraisal
module covers analysis of all the relevant aspects of a credit proposal viz.
Management, Financials, Industry, Market, KYC norms, etc. These are presented in
a user friendly manner, guiding the Credit Officers working in a bank through the
entire process in a technology based package. CART essentially aims at helping in
prudent decision making on support-worthiness of credit proposals and pricing of the
loan.

The software also has the facility for undertaking re-rating of proposals. CART is
aimed at serving as an effective tool for quick appraisal and qualitative rating of
credit proposals and offering an efficient credit delivery to SME customers. This



feature-rich software would enable banks/Fls to undertake faster, yet comprehensive
appraisal and rating of the proposals, with recommended pricing band.

While CART was made available in the interim to the banks / FIs in SIDBI premises,
the task of developing the software in open system architecture has been completed
so that all the banks / FIs may use CART in their own locations on any convenient IT
platform. The new CART which is IT platform independent, is expected to consider
loan proposals upto Rs.1 crore. This would also bring standardisation and
transparency to the credit decision process, thereby considerably reducing the time
for processing of proposals. Upgradation and customisation of the tool could be
taken up as per requirements.

Shri Rakesh Rewari, DMD, SIDBI expressed hope that commercial banks as also
State Financial Corporations would take benefit of CART business tool for providing
assistance to their SME clients, which would in turn, speed up the credit flow to this
important sector of the economy. Shri V. Chandrasekaran, Executive Director, SIDBI
proposed the vote of thanks on the occasion.
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