LOAN AGREEMENT 

(Micro & Small Enterprise Refinance Scheme (MSERS) to Banks)

THIS AGREEMENT made at ______________this__________day____of Two Thousand ______between ______________________a Banking Company constituted under the provisions of _________________Act _____and having its Head Office at___________and a branch office at _____________(hereinafter referred to as 'the Bank' which expression shall, unless it be repugnant to the subject or context thereof, include its successors and assigns); 

AND 

SMALL INDUSTRIES DEVELOPMENT BANK OF INDIA, a corporation constituted by Small Industries Development Bank of India Act, 1989 (39 of 1989) and having its Head Office at SIDBI Tower, 15, Ashok Marg, Lucknow-226 001 and a Regional office/Branch office at SME Development Centre, C11, G Block, Bandra Kurla Complex, Bandra (E), Mumbai 400 051 (hereinafter referred to as "SIDBI", which expression shall unless it be repugnant to the subject or context thereof, include its successors and assigns) . 

WHEREAS 

a) The Bank is desirous of availing Financial Support by way of refinance to Banks from SIDBI against Banks outstanding portfolio relating to loans and advances including term loans and working capital advances sanctioned to industrial concerns in MSE Sector and also Small Road Transport Operators (SRTOs) against which no financial support has been availed of in any form by the Bank from any other financial institution or bank on the terms and conditions as may be stipulated by SIDBI under its scheme MSE Refinance Scheme (MSERS) to Banks (the Scheme) and requested SIDBI to sanction financial assistance. 

b) SIDBI has agreed to grant financial support by way of refinance to bank under the scheme upon the terms and conditions contained in the Letters of Intent No.  _________ dated _______ .

NOW IT IS HEREBY AGREED BY AND BETWEEN THE PARTIES HERETO AS UNDER - 

(1) AMOUNT OF LOAN 

The Bank agrees to borrow from SIDBI and SIDBI agrees to lend to the Bank, on terms and conditions contained herein, a sum not exceeding Rs.___ (Rupees __________) by way of refinance under SIDBI's scheme for MSE Refinance (MSERS) to Banks (hereinafter referred to as the 'Loan') against banks outstanding portfolio relating to loans and advances including term loans and working capital advances to industrial concerns in MSE sector as also to SRTOs. 

(2) INTEREST 

(i) 
The Bank shall pay to SIDBI interest on the principal amount of the loan outstanding from time to time @ __ % ( _____ percent) p.a., for a period of __ months, compounded on monthly basis. 

(ii) 
The above rate would be reviewed, depending upon market conditions with mutual consent, at the time of disbursement (s) of the loan.

(iii)  
Interest shall be payable alongwith the principal repayment at the end of the tenure.


The unpaid interest from time to time shall also bear interest at quarterly rests at the agreed rate till its repayment.


Provided that SIDBI may at any time during the currency of the loan, call upon the Bank to pay interest on the balance outstanding and other monies payable in respect of the Loan at such higher rate as may be fixed by SIDBI and intimated to the Bank.


Further provided that in the event of the Bank being called upon to pay interest at the enhanced rate under the preceding proviso hereof, the Bank shall have an option on receipt of such intimation, to prepay forthwith the entire outstanding loan together with all outstanding interest and other monies thereon.

(3) LAST DATE OF WITHDRAWAL 

Unless SIDBI otherwise agrees, the right to make drawals by the Bank from the Loan shall cease on _______ viz. within three days from the date of the letter of intent as stated above.

(4) REPAYMENT 

(i) The Bank shall repay the amount of the Loan in lumpsum at the end of _______ months from the date of first disbursement along with interest.

(ii) If the due date for repayment of the principal amount or interest falls on a Saturday or a public holiday, the immediate preceding working day shall be deemed to be the due date for such repayment. 

(5) PREMATURE REPAYMENT OF THE LOAN: 

The Bank shall not prepay the outstanding principal amount of the loan in full or part before the due dates as indicated in the schedule.

(6) LIQUIDATED DAMAGES 

In case of default in payment of instalments of principal, interest and all other monies (except liquidated damages) on their respective due dates, the Bank shall pay on the defaulted amounts, liquidated damages at the rate 2% per annum for the period of default. Arrears of liquidated damages shall also carry interest at the applicable rate for the loan.

(7) SECURITY 

(i) As security for the said loan, the Bank shall hold in trust for SIDBI, all the securities including movable and immovable assets, book debts, receivables, actionable claims, guarantees, assignments, bills of exchange and proceeds thereof as also all other securities as may be directly or indirectly obtained or to be obtained by the Bank from its borrowers to secure the financial assistance made available to its borrowers for which the loan has been sanctioned by SIDBI to the Bank. 

(ii) The Bank agrees to furnish to SIDBI whenever called upon, all such information and copies of all security documents obtained by it as security for the loan sanctioned to its borrowers covered under the said scheme. 

(8) OTHER TERMS AND CONDITIONS 

The Loan hereby granted shall also be subject to the Bank complying/agreeing with the following conditions set out hereunder. 

(i) Furnishing a statement indicating the list of industries in small scale sector and SRTOs which are the borrowers of the Bank under the scheme. 

(ii) The Bank agrees that the statement given by Bank to SIDBI indicating the list of its borrowers under the scheme does not contain the Bank's Non Performing Assets (NPA) accounts and those accounts wherein the borrower has already defaulted in making payment of interest or principal to the bank and the default continues and that the Bank has not availed financial support, whatsoever nature, from any institution, including refinance support from SIDBI, in respect of those borrower accounts. 

(iii) The Bank agrees that the loan sanctioned by SIDBI will not exceed fifty percent of the paid up capital and free reserves of the Bank and will also not exceed the eligible drawal limit against the MSE outstanding portfolio of the Bank. 

(iv) The Bank agrees that the provisions of General Agreement for refinance shall apply mutatis mutandis to the loan facilities extended herein by SIDBI. 

(9)
SPECIAL CONDITION


The Bank agrees that SIDBI reserves the right to disburse the amount in lumpsum or in instalments at mutually agreed rates of interest depending upon the market conditions.

(10) EFFECTIVE DATE OF AGREEMENT 

This Agreement shall become binding on the Bank and SIDBI on and from the date hereinabove written. It shall be in force till all the monies due and payable under this Agreement are fully paid off by the Bank to the satisfaction of SIDBI. 

IN WITNESS WHEREOF the Bank and SIDBI have caused these presents in duplicate on the day month and year first hereinabove written. 

SIGNED AND DELIVERED BY 

the within named Bank by the 

hand of Shri _____________(Name and 

Designation), the authorised 

official. 

SIGNED AND DELIVERED BY 

the within named SIDBI by the 

hand of Shri Prakash Kumar

Deputy General Manager,

the authorised official 

___________________________________________________________________
